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IN THE CLAIMS : 

Please amend the claims as follows: 

Claims 1-6. (Canceled). 

Claim 7. (Previously Presented): A method for predicting expected returns of a fund, 

comprising the steps of: 

operating a computer to select a sector corresponding to the fund, 

operating the computer to identify financial futures corresponding to the sector, 

operating the computer to calculate an expected return over a time period for the sector 

based on the financial fixtures corresponding to the sector, 

operating the computer to calculate an expected range of fiiture returns for the sector 

based on prices of options for the fixtures, and 

operating the computer to calculate an expected aimual return for the fiind based on the 

expected annualized return for the corresponding sector, the expected range of returns for the 

corresponding sector, and at least one adjustment factor specific to the fimd. 

Claim 8. (Previously Presented): The method of claim 7, wherein said at least one 
adjustment factor includes an annual return adjustment factor equal to the difference between the 
annualized returns for the fimd and a median return for other fimds in the sector. 
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Claim 9, (Previously Presented): The method of claim 7, wherein said at least one 
adjustment factor includes a factor for the extent to which the funds returns are below the median 
for that sector for a time period. 

Claim 10. (Previously Presented): The method of claim 7, wherein, in the step of 
calculating expected annual returns for the fund, an adjustment for qualitative factors is made. 

Claim 1 1 . (Previously Presented): The method of claim 7, wherem said step of 
calculating an expected aimual return comprises the steps of calculating a low, and a high 
expected annual return. 

Claims 12-22 (Canceled). 

Claim 23. (Previously Presented): The method of claim 7, wherein the expected return 
over the time period is an expected median return. 

Claim 24. (New): The method of claim 7, wherein: 

the sector is one of U.S. large capitalization funds, U.S. small capitalization funds and 
European large capitalization funds; 

the expected return over a time period for the sector is calculated based on an 
annualization of a current value of an index for the sector and a futures price for the sector; 
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the expected range of fliture returns for the sector is calculated based on the prices of 
options for the futures and a option pricing model which is based on a current exercise prices of 
the options, a risk-free interest rate, current call prices for the options, and times until expirations 
of the options; and 

the at least one adjustment factor specific to the fund is a negative variability which is a 
percentage factor equal to an extent to which returns for the fund are below a median return for a 
period of time. 

Claim 25. (New): The method of claim 24, wherein the period of tune for determining 
the negative variability is divided into selected periods, and a difference between the returns for 
the fund and the median return are calculated for each period. 

Claim 26. (New): The method of claim 7, wherein 

said at least one adjustment factor includes an annual return adjustment factor equal to 
the difference between the annualized returns for the fund and a median return for other funds in 
the sector, and a factor for the extent to which the funds returns are below the median for that 
sector for a time period; 

in the step of calculating expected annual returns for the fund, an adjustment for 
qualitative factors is made; 

said step of calculating an expected annual return comprises the steps of calculating a 
low, and a high expected annual return; 

the expected return over the time period is an expected median return; 
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the sector is one of U.S. large capitalization funds, U.S. small capitalization funds and 
European large capitalization funds; 

the expected return over a time period for the sector is calculated based on an 
aimualization of a current value of an index for the sector and a futures price for the sector; 

the expected range of future returns for the sector is calculated based on the prices of 
options for the futures and a option pricing model which is based on a current exercise prices of 
the options, a risk-free interest rate, current call prices for the options, and times until expirations 
of the options; 

the at least one adjustment factor specific to the fund is a negative variability which is a 
percentage factor equal to an extent to which returns for the fund are below a median return for a 
period of time; and 

the period of time for determining the negative variability is divided into selected 
periods, and a difference between the returns for the fund and the median return are calculated 
for each period. 



